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M.B.A
(SEM III) ODD SEMESTER THEORY EXAMINATION 2009-10
SECURITY A ALYSIS AND INVESTMENT MANAGEMENT

~ote (1) Attempt all questions.

(2) All questions carry equal marks.

a) Briefly discuss the trading procedure at the
Stock exchange.

(b \\ hat is a depository ? Discuss the procedure
for dematerialize action of shares. .",..

c) \\hat is the importance and procedure ~h30ok
building ?

(

(d) Write the key featUres of National Stock
Exchange.

(e) What are the powers vested with SEBI to
promote the development of securities market
and protect the interest of investors.

(f) Write short note on Stock index.
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~ Equity shares of XYZ Ltd. are currently traded at 20
Rs. 22.50 per share. The growth rate is expected
at 12% and dividend at the end of the current
year at Rs. 2.50. Find out the expected rate of
return. What is the expected return if it is purchased
at Rs. 25 per share ? If an investor requires a return.
of 18%, what maximum price he should be ready to
pay for the share ?

~ Explain various types of charts used by technical 20
a~lyst to predict future behaviour of prices and the
relevance of fundamental anaiysis and technical.
analysis for an individual investor.

,
) An investor finds the following position m respect 20

of two bonds I and n :

Given that coupon interest is payable anualiy
and the required rate is 9%. Find out the value cf
both bonds. Which one is bctter to invest in \'
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The returns of two assets under four

possible states of nature are given below

I State of
I nature

t-----::-.I 2
1

~. -5% __._.l.Oo/~_.
~ 7 0.3 _._! 5%ti_2~~_"j
i 3 0.4 18% 14%
i _4~~-_~~_-~-_-_O-_:1-.-_ . ., 220-/0-_- -.J 8%-1

I Return on Return o~
Pro))ability

asset 1 asset 2

1

(2) VJhal is tlic.. c(Jvarhmce between the rctl1rns on

(3) W;'l.-1J is the coefficient of correlation between

th; rttums on assets 1 and 2 ry

Explain capital asset pncmg model. How does it 20

help in estimating the expected return of a security?
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Consider the following information for three
mutual funds A,. Band C and the market :

Mean Standard Beta
Return (%) Deviation (%)

A 12 18 1.1
B 10 15 0.9
C 13 20 1.2

Market index 11 17 1.0

The mean risk free rate was 6 percent. Calculate
the Treynor measure, Sharpe measure and Jensen
measure for the three mutual funds and the market '
index.

5 Qiscuss in brief the various techniques used for . 20
eyaluating the performance of existing portfolio.
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